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Overview of This Disposition (Planned) 5/ T ——

B As a result of this disposition, the expected gain on sale is 1,570 million yen for HF NISHI-SHINJUKU RESIDENCE WEST and 920 million yen for HF ®
NISHI-SHINJUKU RESIDENCE EAST. Accordingly this disposition expected to result in an aggregate gain on sale of approximately 2,490 million yen.

B As a result of these dispositions, the Investment Corporation expects to record gains on sale for the 18th consecutive fiscal period. By realizing
substantial unrealized gains, it is accelerating the maximization of unitholder value under its asset turnover-type strategy.

Three initiatives to be strengthened

Enhance measures to improve capital efficiency
and maximize unitholder value
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HF NISHI-SHINJUKU RESIDENCE WEST Gap to Appraisal

value Gain on Sale
2,490 million yen(expected)

@ Proposed disposition price 3,500 million yen
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-Securing funds for growth

HF NISHI-SHINJUKU RESIDENCE EAST investments
o N -Securing funds for unitholder
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-Enhancement of portfolio quality

(Note 1) Book value is estimated amount as of scheduled the disposition date.
(Note 2) Estimated gain is the difference between the scheduled disposition price and the sum of the book value and fees related to the disposition. Since the gain has been calculated

for reference only, it may differ from the amount of actual gain (loss) on sales.



History of property acquisition and disposition

(after the change of sponsor)
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HEIWA REAL ESTATE REIT, Inc.
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(note) Excluding the properties that succeeded by the merger with Japan Shingle-Residence REIT Inc. on October 1, 2010 3



e This material has been prepared for the purpose of providing information and is not intended for soliciting, encouraging, or
marketing specific products.

e This material is not a disclosure document, nor is it a report as defined in the Financial Instruments and Exchange Act,
Investment Trusts and Investment Corporations Act, public listing regulations of the Tokyo Stock Exchange or other related
laws or regulations.

e The contents of this information material contain a statement on future forecasts, but the statement was made based on the
judgment by this investment corporation and this fund management company on the basis of the information available on
the date of the preparation of this information material. The contents do not guarantee the future performance of this
investment corporation, management results, financial contents, etc. In addition, the accuracy and certainty of the contents
of this information material are not guaranteed. Please understand in advance that the contents may be revised or abolished
without prior notice.

e Because this investment corporation invests in real estate and real estate-related assets whose prices fluctuate due to the
economic situation, interest rate trends, demand and supply of investment equities, real estate market conditions,
fluctuations in prices of real estate managed and rent revenue, disasters, etc., the market price of the investment equities,
etc., may fall or the distribution amount may be reduced and the investment corporation may not be able to sell in the price
higher than the price when obtained this investment corporation’s investment equities or investment corporation bonds and,
consequently, investors may suffer losses.

e For the purchase of this investment corporation’s investment equities or investment corporation bonds, please contact each
securities company. Before your purchase, please read the contents of the pre-contract document (or prospectus), etc.
carefully.

e The contents of these materials may not be duplicated or transcribed without prior permission.

Heiwa Real Estate REIT, Inc. makes no assurance or warranty with respect to the completeness or accuracy of this English translation. In the event of any
discrepancy between the Japanese original and this English translation, the Japanese original shall prevail. For complete and accurate information, please
refer to the Japanese original.
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